SPUERKEESS

INFORMATION ON THE WEBSITE REGARDING THE SUSTAINABLE
INVESTMENT OBJECTIVE

Product name: Legal Entity Identifier:
Activmandate Green — Balanced, Growth and R7CQUF1DQM73HUTV1078
Offensive Strategies (“Product”)

This document refers to the publication on the website of information relating to the sustainable
investment objective of the Product in accordance with Article 10 of Regulation (EU) 2019/2088 of
27 November 2019 on sustainability-related disclosures in the financial services sector (“SFDR”).

The Product is classified as “Article 9” within the meaning of SFDR.
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a) Summary

No significant harm to the sustainable investment objective: the Product invests only in underlying
investment funds that do not cause material harm to environmental or social objectives. This is ensured
through controls on both the consideration of the principal adverse impacts and compliance with the
minimum safeguards (including the principles of the United Nations Global Compact, the OECD
guidelines, etc.).

Sustainable investment objective of the financial product: the Product’s sustainable investment
objective is to contribute positively to the following four United Nations (UN) Sustainable Development
Goals (SDGs)":

1) access to clean water, sanitation and hygiene (SDG 6);

2) access to affordable and clean energy (SDG 7);

3) sustainable consumption and production (SDG 12); and

4) climate action (SDG 13).

Investment strategy: the investment strategy of the Product involves:

1) a negative screening that allows investment funds that do not meet certain criteria (as defined at the
Product level) to be excluded from the Product’s investment universe;

2) a selection of investment funds by applying an integration approach on the net contribution of the
underlying funds to the selected SDGs (in application of the methodologies defined at the Product
level);

3) a selection of investment funds by applying an integration approach on the underlying funds MSCI
ESG rating (each fund must have a minimum MSCI ESG rating of A and the entire investment portfolio
of the Product (excluding cash) must have a minimum weighted average MSCI ESG rating of AA);

4) a qualitative analysis of the underlying investment funds is carried out in order to assess the
sustainability approach of each fund manager (incl. the integration of sustainability risks and factors
into the investment process, the consideration of principal adverse impacts on sustainability factors
and compliance with the DNSH principle, etc.); and

5) an assessment of the good governance practices of the investee companies.

Proportion of investments: the Product undertakes to invest exclusively (at least 80%) in investment funds
qualified as sustainable investments in accordance with the defined and applied methodology. These funds
must either (i) contribute positively to the four selected SDGs; (i) or invest predominantly (at least 51%) in
Sustainability Bonds.

Furthermore, the non-sustainable portion of the Product (maximum 20%) is composed of cash-only in order to
ensure the proper management of the Product.

Monitoring of the sustainable investment objective: in order to measure the achievement of the sustainable
investment objective, the sustainability indicators defined, both at the level of each underlying investment fund
and at the level of the Product, are as follows:
e either cumulatively:
— the minimum net alignment share considered “Strongly Aligned” or “Aligned” with each
of the four SDGs is set at 10%; and
— the minimum net alignment share considered “Strongly Aligned” or “Aligned” with all
four SDGs (i.e. the sum of the net alignment shares to each of the four SDGs) is set at
50%; or
¢ the share of investments in underlying “bond” investment funds mainly invested (i.e. at least
51%) in Sustainability Bonds.

Both the sustainable investment objective and the defined sustainability indicators are monitored throughout
the Product life cycle (ex-ante and ex-post of the investments made).

" The SDGs are global goals adopted in 2015 to promote sustainable economic, social and environmental development by 2030.
They focus on major global issues such as poverty, inequality, climate change, environmental degradation, prosperity, peace and
justice. Each SDG has specific targets aimed at improving the overall quality of life while protecting the planet (link:
https://www.un.org/sustainabledevelopment/sustainable-development-goals/).
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Methodologies: the Product makes all its investments in underlying “equity” or “bond” investment funds:
e regarding the Product’s investments in equity investment funds and certain bond investment funds:

— first, at the level of each underlying investment fund, a positive net contribution to the selected
SDGs is calculated and must comply with the defined cumulative sustainability indicators;
and

— then, at the Product level, by aggregating the positive net contributions calculated at the level
of each investment fund, a positive net contribution to the selected SDGs is calculated and
must comply with the defined cumulative sustainability indicators;

e regarding the Product’s investments in other bond investment funds, mainly invested in Sustainability
Bonds: the positive contribution of the underlying investments of these funds to the four SDGs
considered is measured on a qualitative basis. Bond investment funds mainly invested (i.e. at least
51%) in Sustainability Bonds are selected.

Data sources and processing: the data used to achieve the Product’s sustainable investment objective is
obtained (i) from the managers of the underlying investment funds (via exchanges and, since recently,
completed standardised questionnaires); and (ii) from our partner MSCI, an external ESG data provider.

Limitations on methodologies and data: the method and data used are subject to limitations that relate both
to (i) the availability and quality of raw data on the Product’s underlying investments; and (ii) sectoral and/or
geographical biases that may limit the Product’s diversification potential.

Due diligence: qualitative and quantitative analyses and controls are conducted throughout the Product life
cycle to ensure that the selected and invested underlying investment funds comply with the investment
strategy.

Engagement Policies: engagement is not part of the Product’s sustainable investment objective.

Attainment of the sustainable investment objective: no benchmark has been designated for the purpose
of attaining the Product’s sustainable investment objective.

b) No significant harm to the sustainable investment objective

How do sustainable investments not cause significant harm to any environmental or social
sustainable investment objective?

In terms of the investments made, only underlying investment funds are selected taking into account:
(i) the principal adverse impacts (“PAl’) on sustainability factors; and (ii) complying with the principles
of the UN Global Compact, the OECD Guidelines for Multinational Enterprises, the UN Guiding
Principles on Business and Human Rights and the ILO Declaration on Fundamental Principles and
Rights at Work (together the “International Standards”).

How have the indicators for adverse impacts on sustainability factors been taken into account?

To the extent that the Product makes all of its investments in investment funds classified as “Article 8”
or “Article 9” within the meaning of SFDR, all such underlying investments have their own sustainable
investment policies that take into account PAls on sustainability factors.

In order to ensure that PAls are taken into account:

1) an first level of controls is carried out when selecting the underlying investment funds of the
Product: until recently, these controls were performed as part of the systematic exchanges
carried out with the fund managers; from now on, the fund managers must answer a
standardised questionnaire containing questions relating in particular to the consideration of
PAIs and compliance with the “Do No Significant Harm — DNSH” principle. Consideration of
PAls on sustainability factors is therefore ensured by the respective policies of the invested
investment funds; and
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2) a second level of controls is carried out when making the Product’s investment decisions:
several additional integration and exclusion criteria are applied at the time of each investment
to ensure that PAls on sustainability factors are taken into account.

The links between the Product’s investment process, its investment policy and the PAls are detailed in

the following table:

Indicators applicable to investments in companies

PAIl indicators

Actions taken

Climate and other environment-related indicators

Greenhouse
gas emissions
(GHG)

1. GHG emissions

2. Carbon footprint

3. GHG intensity of
investee
companies

4. Exposure to
companies active
in the fossil fuel
sector

5. Share of non-
renewable energy
consumption and
production

6. Energy
consumption
intensity per high
impact climate
sector

EXCLUSION
The exclusion criteria target companies active in sectors with high GHG
emissions:

e Coal: exclusion of investment funds exposed to companies for which the
percentage of income from thermal coal mining (including lignite, bitumen,
anthracite and steam coal) and its sale to external parties is greater than
10%; and

o Controversies: exclusion of investment funds with exposure to companies
facing one or more “very severe” controversies related to the environment,
clients, human rights, labour rights and governance.

INTEGRATION
The Product focuses its investments on investment funds that are themselves
invested in (i) Sustainability Bonds; or (ii) funds that contribute positively to the
following SDGs:

o SDG 6 (Access to Clean Water, Sanitation and Hygiene), this includes
income from sanitation-related products and services, sustainable agriculture
and sustainable water projects, with particular attention to water consumption
reduction targets and water recycling initiatives;

e SDG 7 (access to affordable and clean energy), this concerns companies
offering alternative energy and with decarbonisation targets, while
assessing their performance record and involvement in energy and
climate controversies;

o SDG 12 (sustainable consumption and production), income from
products that contribute to climate change mitigation and natural capital
protection, with monitoring of resource management performance trends and
resource efficiency measures; and

e SDG 13 (climate action), exposure is measured on the basis of companies
offering solutions such as alternative energy, with energy and carbon
reduction targets, and those involved in climate change controversies.
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EXCLUSION
The exclusion criteria specifically target companies that have a negative impact on
the environment:

e Coal: exclusion of investment funds exposed to companies for which the
percentage of income from thermal coal mining (including lignite, bitumen,
anthracite and steam coal) and its sale to external parties is greater than
10%;

e Palm oil: exclusion of investment funds exposed to palm oil producers who

7. Activities derive more than 5% of their income from this activity and to distributors
negatively who derive more than 15% of their income from palm oil; and
Biodiversit ffecti e Controversies: exclusion of investment funds with exposure to companies
y affecting . p , ) :
biodiversity- fa_cmg one or more “very severe controversies related to the environment,
sensitive areas clients, human rights, labour rights and governance.
INTEGRATION
The Product focuses its investments on investment funds that are themselves
invested in (i) Sustainability Bonds; or (ii) funds that contribute positively to the
following SDG:

e SDG 12 (sustainable consumption and production), this is income from
products that contribute to climate change mitigation and natural capital
protection, with monitoring of resource management performance
trends and resource efficiency measures.

EXCLUSION
The exclusion criteria specifically target companies that have a negative impact on
the environment.

e Palm oil: exclusion of investment funds exposed to palm oil producers who
derive more than 5% of their income from this activity and to distributors
who derive more than 15% of their income from palm oil; and

e Controversies: exclusion of investment funds with exposure to companies
facing one or more “very severe” controversies related to the environment,
clients, human rights, labour rights and governance.

Water 3 Emissionsto | INTEGRATION
The Product focuses its investments on investment funds that are themselves
invested in (i) Sustainability Bonds; or (ii) funds that contribute positively to the
following SDGs:

e SDG 6 (access to clean water, sanitation and hygiene), this includes
income from sanitation-related products and services, sustainable
agriculture and sustainable water projects, with particular attention to
water consumption reduction targets and water recycling initiatives; and

o SDG 12 (sustainable consumption and production), income from
products that contribute to climate change mitigation and natural capital
protection, with monitoring of resource management performance
trends and resource efficiency measures.

EXCLUSION
The exclusion criteria specifically target companies that have a negative impact on
the environment:

e Controversies: exclusion of investment funds with exposure to companies
facing one or more “very severe” controversies related to the environment,
clients, human rights, labour rights and governance.

3. Hazardous INTEGRATION ‘
Waste radioactive waste The Product focuses its investments on investment funds that are themselves
. invested in (i) Sustainability Bonds; or (ii) funds that contribute positively to the
ratio . )
following SDG:

e SDG 12 (sustainable consumption and production), this is income from
products that contribute to climate change mitigation and natural capital
protection, with monitoring of resource management performance
trends and resource efficiency measures.
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Indicators for social and employee, respect for human rights, anti-corruption and anti-bribery matters

Social and
personnel
issues

10. Violation of UN
Global Compact
Guiding principles
and

Organisation for
Economic
Cooperation and
Development
(OECD)
Guidelines for
Multinational
Enterprises

EXCLUSION
¢ International standards: exclusion of investment funds with exposure to
companies that violate the United Nations and OECD guidelines; and
e Controversies: exclusion of investment funds with exposure to companies
facing one or more “very severe” controversies related to the environment,
clients, human rights, labour rights and governance are excluded.

11. Lack of
processes and
compliance
mechanisms to
monitor
compliance with
the UN Global
Compact
principles

and the OECD
Guidelines for
Multinational
Enterprises

EXCLUSION
¢ International standards: exclusion of investment funds with exposure to
companies that violate the United Nations and OECD guidelines; and
e Controversies: exclusion of investment funds with exposure to companies
facing one or more “very severe” controversies related to the environment,
clients, human rights, labour rights and governance are excluded.

12. Unadjusted
gender pay gap

EXCLUSION
e Controversies: exclusion of investment funds with exposure to companies
facing one or more “very severe” controversies related to the environment,
clients, human rights, labour rights and governance are excluded.

13. Board gender
diversity

EXCLUSION
e Controversies: exclusion of investment funds with exposure to companies
facing one or more “very severe” controversies related to the environment,
clients, human rights, labour rights and governance are excluded.

14. Exposure to
controversial
weapons (anti-
personnel mines,
cluster munitions,
chemical weapons
and biological
weapons)

EXCLUSION
o Controversial weapons: in accordance with international conventions,
exclusion of investment funds exposed to companies involved in the
production of controversial weapons (such as anti-personnel mines, cluster
munitions, chemical and biological weapons).

Indicators applicable to investments in sovereign and supranational

PAI indicator ‘ Actions taken ‘
INTEGRATION
15. GHG The Product’s investments in sovereign bonds would be made through: (i)
Environmental int-ensity investment funds invested in Sustainability Bonds; or (ii) funds with a positive
contribution to the four SDGs considered. To this end, these investments are
aimed in particular at reducing GHG emissions.
16. Investee EXCLUSION
countries Exclusion of investment funds domiciled in countries deemed to be high risk or
Social subject to subject to sanctions pursuant to the corresponding internal system (it being
social specified that there is currently no precise regulatory definition of what constitutes
violations a “social violation” as mentioned in this indicator).
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How the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights?

As with the consideration of the above PAls, to the extent that the Product makes all of its investments
in investment funds classified as “Article 8” or “Article 9” within the meaning of SFDR, all these
underlying investments have their own sustainable investment policies that ensure compliance with
International Standards.

To ensure effective compliance with International Standards:

1) a first level of controls is carried out when selecting the underlying investment funds of the
Product: until recently, these controls were performed as part of the systematic exchanges
carried out with the fund managers; from now on, the fund managers must complete a
standardised questionnaire containing questions relating in particular to the consideration of
PAls and compliance with the DNSH principle. Compliance with International Standards is
therefore ensured by the respective policies of the investment funds invested; and

2) a second level of control is carried out when making investment decisions on the Product:
control of compliance with International Standards is one of the additional exclusion criteria
applied at the time of each investment.

Moreover, the Product does not invest in investment funds exposed to companies that are facing one
or more “very severe” controversies related to the environment, clients, human rights, labour rights and
governance.

All these controls are carried out using data provided by our service provider MSCI in accordance with
its dedicated methodology?.

c¢) Sustainable investment objective of the financial product
What is the sustainable investment objective of this Product?

The Product’s sustainable investment objective is to contribute positively to one or more of the seventeen UN
SDGs. Currently, the Product focuses on the following four SDGs:

1) access to clean water, sanitation and hygiene (SDG 6);

2) access to affordable and clean energy (SDG 7);

3) sustainable consumption and production (SDG 12); and

4) climate action (SDG 13).

To this end, the Product makes all its investments in underlying “equity” or “bond” investment funds, which are
financial products classified as “Article 8” or “Article 9” within the meaning of SFDR:
¢ reqgarding the Product’s investments in equity investment funds and certain bond
investment funds: the positive contribution of the underlying investments of these funds to the
four SDGs considered is measured with the assistance of our external partner MSCI; and
e concerning the Product’s investments in other fixed income investment funds, mainly
invested in sustainability bonds® (“Sustainability Bonds”): the positive contribution of the
underlying investments of these funds to the four SDGs considered is measured on a qualitative
basis only (due to the lack of usable quantitative data to date). To this end, bond funds mainly
invested (i.e. at least 51%) in Sustainability Bonds are selected.

2 MSCI ESG Controversies and Global Norms Methodology (link: https://www.msci.com/documents/1296102/14524248/ESG-
Research-Controversies-Methodology.pdf).

3 According to the ICMA, “a sustainability bond is any type of bond instrument where the proceeds or an equivalent amount will be
exclusively applied to finance or refinance a combination of both environmental and/or social projects. Sustainability bonds are aligned with
the four core components of both the Green Bond Principles (GBP) and Social Bond Principles (SBP), respectively relevant to environmental
and social projects. It is understood that certain social projects may also have environmental co-benefits, and certain environmental projects
may have social co-benefits. The classification of a use of proceeds bond as a social, green or sustainability bond should be determined by
the issuer based on its primary objectives for the underlying projects” (link: https:/www.icmagroup.org/sustainable-finance/the-principles-
guidelines-and-handbooks/sustainability-bond-guidelines-sbg/).
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d) Investment strategy
What investment strategy does this Product follow?

The Product is a thematic investment product which, as part of its sustainable investment objective,
aims to build a portfolio of investment funds that positively contribute to one or more selected SDGs.
The right positioning is determined to take advantage of environmental opportunities, while minimizing
the risk of exposure to companies that are considered ill-prepared for the environmental challenges
ahead. In this context, climate change and environmental issues are particularly relevant.

The investment strategy entails:

1) negative screening that allows investment funds that do not meet certain criteria to be excluded
from the Product’s investment universe, as detailed below in the answer to the question “What
are the binding elements of the investment strategy used to select investments to attain the
sustainable investment objective?”;

2) to select investment funds, an integration approach is applied based on the net contribution of
the underlying funds to the following four selected SDGs:
e access to clean water, sanitation and hygiene (SDG 6);
e access to affordable and clean energy (SDG 7);
e sustainable consumption and production (SDG 12); and
e climate action (SDG 13).

The exposure of each underlying investment fund relative to each level of contribution of the
investee companies (according to the dedicated methodology* of MSCI: “Strongly Aligned”;
“Aligned”; “Neutral’; “Misaligned” or “Strongly Misaligned”) is used to determine a net alignment
at the Product level. Therefore, the net alignment share of an underlying fund is calculated as
follows:

Fund net alignment share = % of “Strongly Aligned” underlying investments + % of
“Aligned” underlying investments - % of “Misaligned” underlying investments - % of
“Strongly Misaligned” underlying investments.

As part of the methodology applied within the Product to measure the achievement of the sustainable
investment objective, negative contributions to the four SDGs considered are subtracted from positive
contributions. This ensures that if an underlying fund invests in companies that negatively impact
the four SDGs considered, then those companies will be removed from the fund’s total
alignment, thus penalising this type of investment.

To this end, the Product makes a minimum of 80% sustainable investments with an
environmental objective. This percentage of sustainable investments is calculated as the sum
of the investment funds that individually meet the sustainability indicators (as defined at the
Product level and described below in the answer to the question “What sustainability indicators
are used to measure the attainment of the sustainable investment objective of this Product?”).

Therefore, any investment in an investment fund that has a net alignment share considered
“Strongly Aligned” or “Aligned” with each of the four SDGs of at least 10%, and a net alignment
share considered “Strongly Aligned” or “Aligned” with all four SDGs (i.e. the sum of the net
alignment shares for each of the four SDGs considered) of at least 50% is considered a
“sustainable investment” in its entirety and may be included in the calculation of this minimum
80%. This is particularly justified by the fact that some companies can contribute positively to
several of the SDGs considered, thus implying that the sum of the alignment of the four SDGs
could exceed 100%. Underlying funds with a net positive contribution to these SDGs are
therefore considered “sustainable investments” in their entirety.

4 MSCI SDG Alignment Methodology (link:
https://www.msci.com/documents/1296102/15233886/MSCI+SDG+Alignment+Methodology.pdf).

Banque et Caisse d'Epargne de |'Etat, Luxembourg, établissement public autonome
1, Place de Metz, L-2954 Luxembourg, tél.: (+352) 4015-1, R.C.S. Luxembourg B30775 SPUERKEESS.LU


https://www.msci.com/documents/1296102/15233886/MSCI+SDG+Alignment+Methodology.pdf

SPUERKEESS

All bond investment funds mainly invested (i.e. at least 51%) in Sustainability Bonds are also
considered “sustainable investments”;

3) the application of the integration approach is also based on selection criteria according to an
MSCI ESG rating. Thus, for an investment fund to be able to enter the Product’s investment
universe, it must have a minimum MSCI ESG rating of A. In addition, the entire investment
portfolio of the Product (excluding cash) must reach and maintain a minimum weighted average
MSCI ESG rating of AA;

4) a qualitative analysis of the underlying investment funds is also carried out: each of the
managers of the underlying funds is questioned in order to assess their approach to
sustainability. Until recently performed as part of the systematic exchanges carried out with the
fund managers, this qualitative analysis is now also based on a standardised questionnaire
completed by these managers. This step includes assessing the integration of sustainability
risks and factors into the investment process, the investment philosophy applied, consideration
of PAls on sustainability factors and compliance with the DNSH principle; and

5) the Product takes into account PAls on sustainability factors through its selection of underlying
investment funds that take into account these impacts, but also through the exclusion policy
applied and detailed above.

What are the binding elements of the investment strategy used to select investments to attain the
sustainable investment objective?

As part of the selection process for the Product’s underlying investment funds, a combination of binding
criteria, both quantitative and qualitative, is used to achieve the sustainable investment objective.

Thus:

1) a negative selection of the investment funds universe is applied based on the following
exclusion criteria:

e the Product does not invest in investment funds exposed to companies that generate
more than 5% of their income from tobacco-related activities (producers, distributors,
suppliers and retailers);

e the Product does not invest in investment funds exposed to companies that generate
more than 10% of their income from thermal coal-related activities (mining and sales);

o the Product does not invest in funds exposed to companies that generate more than 5%
of their income from palm oil production, or more than 15% of their income from palm oil
distribution;

e the Product does not invest in investment funds that do not promote environmental
and/or social characteristics (classified as “Article 8” within the meaning of SFDR) or that
do not have a sustainable investment objective (classified as “Article 97 within the
meaning of SFDR). Thus, investment funds classified as “Article 6” within the meaning
of SFDR are excluded from the Product’s investment universe;

e the Product does not invest in investment funds exposed to companies involved in the
production of controversial weapons (such as anti-personnel mines, cluster munitions,
chemical and biological weapons);

¢ the Product does not invest in investment funds that have a MSCI ESG rating lower than
AS;

e the Product does not invest in investment funds exposed to companies in breach of
International Standards (see details of controls performed above in response to the
question “How the sustainable investments aligned with the OECD Guidelines for
Multinational Enterprises and the UN Guiding Principles on Business and Human
Rights?”); and

¢ the Product does not invest in investment funds exposed to companies that are facing
one or more “very severe” controversies related to the environment, clients, human
rights, labour rights and governance;

5 In application of the MSCI ESG Ratings Methodology.
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2) minimum levels of alignment with the SDGs considered are required:

e the minimum net alignment share considered “Strongly Aligned” or “Aligned” with each
of the four SDGs is set at 10%;

e the minimum net alignment share considered “Strongly Aligned” or “Aligned” with all four
SDGs (i.e. the sum of the shares of net alignment with each of the four SDGs) is set at
50%; and

e the share of investments in underlying “bond” investment funds mainly invested (i.e. at
least 51%) in Sustainability Bonds; and

3) ESG integration criteria are applied:
e the Product aims to achieve and maintain a weighted average MSCI ESG rating of at
least AA; and
e a qualitative analysis, based on a standardised questionnaire, is carried out in order to
verify the consideration of PAls on sustainability factors and compliance with the DNSH
principle of the underlying investment funds.

What is the policy to assess the good governance practices of the investee companies?

The good governance practices of the underlying investment funds are analysed and evaluated: (i) during the
qualitative checks phase through the standardised questionnaire submitted to fund managers (until recently,
this was done as part of the systematic exchanges conducted with the fund managers); and (ii) by
maintaining dialogue with and challenging the fund managers.

At the same time, to monitor this aspect, an analysis of controversies is carried out. Environmental, social and
governance controversies are analysed and assessed on the basis of their severity, nature and extent of their
impact. This analysis is carried out using data provided by our partner MSCI in application of its dedicated
methodology® and under which:
e governance controversies are grouped into the following four categories: “Bribery and Fraud”,
“Controversial Investments”, “Governance Structures” and “Other”; and
e social controversies are grouped into seventeen different categories divided into three clusters relating

to “Customers”, “Human Rights and Community Impact” and “Labour Rights and Supply Chain”.

It is specified that a single controversy may concern several categories among those mentioned above.
When selecting the underlying investment funds, an analysis of controversies is therefore carried out on the
basis of investments look-through. Funds invested in companies that present controversies deemed “very
severe” and in particular those mentioned above, are excluded from the Product’s investment universe.
In addition, controversies are also analysed directly by our partner MSCI, which determines an alignment with
International Standards. Funds invested in companies that are in breach of these International Standards are
excluded from the Product’s investment universe.
Finally, investment funds with an MSCI ESG rating lower than A are also excluded from the Product’s
investment universe.

e) Proportion of investments

What is the asset allocation and minimum share of sustainable investments?

The Product invests exclusively (minimum 80%) in investment funds that: (i) contribute positively to the four
SDGs considered; or (ii) invest predominantly in Sustainability Bonds.

SMSCI ESG Controversies and Global Norms Methodology (link: https://www.msci.com/documents/1296102/14524248/ESG-
Research-Controversies-Methodology.pdf).
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The non sustainable part of the Product (maximum 20%) is composed solely of cash in order to ensure the
proper management of the Product.

e T

#2 Not sustainable
(Max. 20%)

Investment

Category #1 Sustainable covers sustainable investments with environmental objectives.
Category #2 Unsustainable includes only investments that are not sustainable.

f) Monitoring of sustainable investment objective

What sustainability indicators are used to measure the attainment of the sustainable investment
objective of this Product?

The achievement of the Product’s sustainable investment objective is measured through the following
sustainability indicators:
o at the Product level, cumulatively:
— the minimum net alignment share considered “Strongly Aligned” or “Aligned” with each
of the four SDGs is set at 10%; and
— the minimum net alignment share considered “Strongly Aligned” or “Aligned” with all
four SDGs (i.e. the sum of the net alignment shares to each of the four SDGs) is set at
50%; and
e the share of investments in underlying “bond” investment funds mainly invested (i.e. at least
51%) in Sustainability Bonds.

To this end, the Product makes a minimum of 80% sustainable investments with an environmental
objective. This percentage of sustainable investments is calculated as the sum of the investment funds
that individually meet the sustainability indicators defined above at the Product level.

Therefore, any investment in an investment fund that has a net alignment share considered “Strongly
Aligned” or “Aligned” with each of the four SDGs of at least 10%, and a net alignment share considered
“Strongly Aligned” or “Aligned” with all four SDGs (i.e. the sum of the net alignment shares for each of
the four SDGs considered) of at least 50% is considered a “sustainable investment” in its entirety and
may be included in the calculation of this minimum 80%. This is particularly justified by the fact that
some companies can contribute positively to several of the SDGs considered, thus implying that the
sum of the alignment of the four SDGs could exceed 100%. Underlying funds with a net positive
contribution to these SDGs are therefore considered “sustainable investments” in their entirety.

All bond investment funds mainly invested (i.e. at least 51%) in Sustainability Bonds are also considered
“sustainable investments”.

The Product’s share of sustainable investments thus corresponds to the sum of the weight of investment
funds meeting the above criteria and individually complying with the Product’s exclusion policy.
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The methodology applied to measure the achievement of the Product's sustainable investment
objective is detailed below in response to the question “What is the method used to measure the
attainment of the sustainable investment objective using sustainability indicators?”.

Furthermore, in order to ensure that the alignment with the four SDGs considered is indeed linked to
the investment philosophy of the underlying investment funds, and not to a tactical allocation, a
qualitative analysis of each fund is carried out on the basis of a standardised questionnaire completed
by the fund manager (this was, until recently, performed as part of the systematic exchanges carried
out with the fund manager). At the same time, an exclusion policy is also used to control the Product’s
PAls on sustainability factors.

Finally, although the criteria for qualifying the underlying investments of the Product as “sustainable
investments” are not based on an ESG rating, the Product aims to achieve and maintain a weighted
average MSCI| ESG rating of minimum AA according to the MSCI ESG rating methodology’
implementing a “Best-in-Class” approach. In this context, all selected underlying investments must
themselves have a minimum MSCI ESG rating of A.

How are the sustainable investment objective and sustainability indicators monitored
throughout the life cycle of the Product and what are the related internal/external controls?

The sustainable investment objective and defined sustainability indicators are monitored throughout the
Product life cycle in the following manner:

1) ex-ante of investments made: when selecting the underlying investment funds and when
making investment decisions, all the criteria defined in the investment strategy are verified and
must be met (both at the level of each selected investee fund, and at the level of the Product
itself).

These checks are carried out as part of the analysis applied and in particular based on the data
provided by our service provider MSCI and the information obtained from the managers of the
underlying funds (until recently, during the systematic exchanges carried out with these
managers; now, as part of the standardised questionnaire completed by them); and

2) ex-post of investments made: all the criteria defined in the investment strategy are
periodically verified: (i) via quarterly controls carried out by updating the data provided by our
partner MSCI; and (ii) via annual controls carried out as part of the production of the annual
periodic disclosure to be provided in accordance with SFDR.

g) Methodologies

What is the method used to measure the attainment of the sustainable investment objective
using sustainability indicators?

The Product makes all its investments in underlying “equity” or “bond” investment funds, which are financial
products classified as “Article 8” or “Article 9” within the meaning of SFDR.

Regarding the Product’s investments in equity investment funds and certain bond investment funds:
the positive contribution of the underlying investments of these funds to the four SDGs considered is measured
with the assistance of our external partner MSCI based on the following information:

e for SDG 6 (access to clean water, sanitation and hygiene): income from products and services
related to sanitation, sustainable agriculture and sustainable water projects are taken into
consideration, with particular attention given to water consumption reduction targets and water
recycling initiatives;

" MSCI ESG Ratings Methodology, in accordance with which MSCI provides an ESG rating that can be used, sector by sector,
to measure each issuer’s resilience to long-term ESG risks and opportunities. The ESG scores assigned range from leaders
(ESG scores: AAA and AA), to average (ESG ratings: A, BBB and BB) to laggards (ESG ratings: B and CCC). The best-rated
issuers (AAA and AA) are the issuers that are considered to most effectively manage the main sustainability risks.
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o for SDG 7 (access to affordable and clean energy): companies offering alternative energies
and with decarbonisation targets are taken into account, while assessing their performance
record and their involvement in energy and climate controversies;

o for SDG 12 (sustainable consumption and production): income from products that contribute
to climate change mitigation and natural capital protection, with monitoring of resource
management performance trends and resource efficiency measures; and

e for SDG 13 (climate action): companies offering solutions such as alternative energy, with
energy and carbon reduction targets, as well as those involved in climate change controversies
are taken into account.

In application of its dedicated methodology®, MSCI determines the degree of contribution to each SDG

according to the following alignment grid: “Strongly Aligned”; “Aligned”; “Neutral’; “Misaligned” or “Strongly
Misaligned”.

It should be noted that the MSCI methodology takes into account a company’s level of contribution according
to the different relevant SDGs. Thus, a company’s contribution can be determined as “Strongly Aligned” with
one SDG, but “Strongly Misaligned” with another SDG (e.g. a company active in renewable energy could have
a “Strongly Aligned” contribution with SDG 7 (access to clean and affordable energy), but have a “Misaligned”
contribution with SDG 6 (access to clean water, sanitation and hygiene) if it has been responsible for water
pollution).

As part of the methodology applied within the Product to measure the achievement of the sustainable
investment objective (as described below), negative contributions to the four SDGs considered are subtracted
from the positive contributions. This ensures that if an underlying fund invests in companies that negatively
impact the four SDGs considered, then those companies will be removed from the fund’s total
alignment, thus penalising this type of investment.

At the Product level, the achievement of the sustainable investment objective is measured in several stages:

1) first, as investments are made in investment funds, the data used to calculate the contribution to the
SDGs are aggregated at the level of each fund. Thus, for each SDG considered, MSCI communicates
the alignment share of the investment fund invested in companies according to their individual
contribution using the alignment grid detailed above (i.e. the alignment share of the fund invested in
companies determined to be “Strongly Aligned”; the alignment share of the fund invested in companies
determined to be “Aligned”, etc.).

In this context, the net alignment share of each underlying investment fund is calculated as
follows:

Fund net alignment share = % of “Strongly Aligned” underlying investments + % of
“Aligned” underlying investments - % of “Misaligned” underlying investments - % of
“Strongly Misaligned” underlying investments;

2) then, at Product level, a minimum net share of “Strongly Aligned” or “Aligned” alignment with each of
the four SDGs considered and aggregated for all of these four SDGs must be achieved and
maintained (the minimum indicators set are specified above in response to the question “What
sustainability indicators are used to measure the attainment of the sustainable investment objective of
this Product?”).

8 MSCI SDG Alignment Methodology (link:
https://www.msci.com/documents/1296102/15233886/MSCI+SDG+Alignment+Methodology.pdf).
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The above methodology can be illustrated as follows:

PRODUCT (ACTIVMANDATE GREEN)

Net alignhment to SDG 6 = [(Net alignment to SDG 6 of Fund 1 * % of
Fund 1) + (Net alignment to SDG 6 of Fund 2 * % of Fund 2) + (Net
alignment to SDG 6 of Fund 3 * % of Fund 3) +(...)]

(...)

Fund 1:
Net alignment to SDG 6 = Strongly Aligned (% of Company A) +
Aligned (% of Company D) - Misaligned (% of Company B) -
Strongly Misaligned (% of Company C)

()

SDG 6: SDG 12:

Company A: Strongly Aligned Company A: Misaligned
Company B: Misaligned Company B: Neutral
Company C: Strongly Misaligned Company C: Aligned
Company D: Aligned Company D: Aligned

SDG 7: SDG 13:
Company A: Aligned Company A: Strongly Misaligned
Company B: Aligned Company B: Aligned
Company C: Misaligned Company C: Neutral
Company D: Strongly Aligned Company D: Aligned

Regarding the Product’s investments in _other bond investment funds, mainly invested in
Sustainability Bonds: the positive contribution of the underlying investments of these funds to the four SDGs
considered is measured on a qualitative basis only (due to the lack of usable quantitative data to date). To this
end, bond investment funds mainly invested (i.e. at least 51%) in Sustainability Bonds are selected. This
ensures that the proceeds from these Sustainability Bonds are used to finance environmental or social
projects directly linked to the SDGs.

h) Data sources and processing
What data sources are used to attain the Product’s sustainable investment objective?

The data used to achieve the Product’s sustainable investment objective is obtained from the managers
of the underlying investment funds and from our partner MSCI.

MSCI provides aggregated data at the level of the Product’s underlying investment funds. These data
are aggregated by MSCI on the basis of funds look-through. The quality of the criteria and indicators
applied in connection with the Product is therefore dependent on the quality of the ESG data provided
by MSCI, which in turn depends on the quality of the data received by MSCI concerning the underlying
investments of the funds.

In addition, the data used may be reworked or even estimated by MSCI according to and as detailed in
its own applied methodologies. This is notably the case: (i) for the assessment of controversies®; and
(ii) for the assessment of the contribution to SDGs°.

9 MSCI ESG Controversies and Global Norms Methodology (link: https://www.msci.com/documents/1296102/14524248/ESG-
Research-Controversies-Methodology.pdf).

© MSCI SDG Alignment Methodology (link:
https://www.msci.com/documents/1296102/15233886/MSCI+SDG+Alignment+Methodology.pdf).
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i) Limitations of methodologies and data
What are the limitations of methodologies and data sources?
The methodology developed and used to measure the achievement of the sustainable investment
objective using sustainability indicators is dependent on the availability and quality of the necessary
data obtained from the managers of the underlying investment funds as well as from our partner MSCI.
These data may themselves depend on the availability and quality of the raw data relating to the
underlying investments of the selected investment funds in which the Product invests.
Furthermore, as the selection of investment funds is based in particular on non-financial criteria, it may
lead to sectoral and/or geographical biases in the investments made. In addition, although the method
has been established to allow for some diversification, the environmental approach of the sustainable
investments made results in biases towards certain business sectors, which may have the consequence
of limiting the diversification potential of the Product.

Should these restrictions materialize and the Product cease to achieve its sustainable investment
objective, the investments will be adjusted accordingly.

j) Due diligence
What due diligence is performed on the underlying assets of the Product?

To ensure that the selected and invested underlying investment funds comply with the Product’s
investment strategy, both qualitative and quantitative analyses and controls are carried out.

As set out in this document, these analyses and controls are carried out throughout the Product life

cycle: (i) when selecting underlying investment funds; (ii) when making investment decisions; and (iii)
periodically (at least quarterly and then annually).

k) Engagement policies
Is engagement part of the sustainable investment objective?

Engagement is not part of the Product’s sustainable investment objective.

1) Attainment of the sustainable investment objective

Has a benchmark been designated for the purpose of achieving the sustainable investment
objective?

No benchmark has been designated for the purpose of achieving the Product’s sustainable investment
objective.

Version history:
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2.0 26.11.2024 Update of the document

3.0 01.10.2026 Update of the section i) Limitations to methodologies and
data
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